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STATINTL 


Mr. Colby: 




12 


m ear ly last week ant 
for botheri„g y you r o e n ga a ^' n £ hls ««. He apologi 
reimbursement r> er S ° sma H as a $350 

really ail ™ ' 

comments he would like to m,t ^o does h ^e a f< 
Sot his package frcn occ, - ’ 

your calendar at 3:30 on Monday, T,lS 


Barbara 
17 Jan 76 
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16 January 1976 


MEMORANDUM FOR: Director of Central Intelligence' 


SUBJECT: 


Claim for Reimbursement of 
Cost of Shipping His Foreign-Made, Foreign- 
Pur chased Automobile 


1. We have again reviewed the claim in response to your 

question of whether you have t he legal aut hority to waive the applicable 

Agency regulation in this case,H|j|| In d ° ing S °' we ^ occaslon 
to seek out some additional facts and have a conversation with| 

regarding his claim. 

2. As you know, the so-called congressional prohibition on the 
shipment of foreign-made, foreign-purchased POVs derives 

Report No. 92-1567, 10 October 1972, as an expression of congressional 
intent concerning the shipment by Government officers and employees o 
foreign-made , foreign-purchased automobiles. As we have advtsed before, 
the language of the Conference Report does not have the force of law and 
accordingly, you have the legal authority to waive the Agency regulation 
if you wish Vdo so. However, the additional facts discovered cause me 
to be even more certain that the previous OGC and DDA positions on 
matter are correct. 

as not 
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3 We advised that the vehicle purchased by ^^^^^^was not ' 
only foreign-made but foreign-purchased and this determination is -not, 
beheve, "overly technical." By law, under the Uniform Commercial Code 
there was no sale until the specific car was identified to the contrac . 
Additionally, though not previously considered, it was a foreign purch 
under applicable 4 law . If this purc hase had been a domestic purchase . 
the dealer was obligated to charge and was obliga e o pay, ' 
an excise tax on the vehicle which at the time was 10% of the purchase price. 
Because this was a foreign purchase, no excise tax was charged oyaidas 
evidenced by the contract (copy attached) and by a statement fronH*^^ 
to me . Further , no duty was paid on the car . as wou d have been the case if 
it had been a domestic purchase. Similar purchase plans oi er m 
and pick up in Europe — have been examined in depth by IRS . Some p an 
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